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		have become efftcient relative to such trading methodologies, thanks to the proliferation of fairly powerful cycle analysis techniques, e.g., maximum entropy. The trading away of well-behaved cycles may hamper all cycle detection approaches. Since cycle entries of the kind just discussed are countertrend in nature, if the cycles show no follow-through, but the trends do, the trader can get wiped out unless good money management practices (tight stops) are employed. Whether or not a sophisticated cycle analysis works, at least as implemented here, is the question to be answered by the tests that follow. TEST METHODOLOGY
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		</cross-domain-access> </access-policy> As shown, Silverlight supports a full valid range (from 4502 to 4534) of ports with the use of the TCP protocol. Based on the settings of the domain element, the communication can be made between the same domains, all domains, or specific domains. Further details are provided in the  Enabling CrossDomain Communication  section of this chapter.
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		to wait awhile before transmitting.  In other words, the switch has been notified of a congestion condition, to which it may respond by throttling back its output to allow the affected switch time to recover. On the other hand, the BECN bit is used to flow-control a device that is sending too much information into the network. Consider the situation shown in Figure 7-5, in which a particular device on the network is transmitting at a high volume, routinely violating the CIR and perhaps the EIR level established by mutual consent. The ingress switch that is, the first switch the traffic touches has the ability to set the BECN bit on frames going toward the offending device, which carries the implicit message,  Cut it out or I m going to hurt you.  In effect, the BECN bit notifies the offending device that it is violating protocol, and continuing to do so will result in every frame from that device being discarded  without warning or notification. If this happens, it gives the ingress switch the opportunity to recover. However, it doesn t fix the problem  it merely forestalls the inevitable, because sooner or later the intended recipient will realize that frames are missing and will initiate recovery procedures, which will cause resends to occur. However, it may give the affected devices time to recover before the onslaught begins anew. The problem with FECN and BECN lies in the fact that many devices choose not to implement them. They do not necessarily have the inherent ability to throttle back upon receipt of a congestion indicator, although devices that can are becoming more common. Nevertheless, proprietary solutions are in widespread use and will continue to be for some time to come.
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		In all tests of cycle-based entry models, the standard portfolio of 36 commodities is used. The number of contracts in any market at any time to buy or sell on entry was chosen to approximate the dollar volatility of two S&P 500 contracts at the end of 1998. Exits are the standard ones in which a money management stop closes out any trade that moves more than one volatility unit into the red, a profit target limit closes out trades that push more that four volatility units into the profit zone, and a market-at-close order ends any trade that has not yet been closed out by the stop-loss or profit target after 10 days has elapsed. Entry rules are specified in the discussion of the model code and the individual tests. All tests are performed using the standard C-Trader toolkit. Here is the code implementing the wavelet filter entry model along with the standard exit strategy:
Downloaded from Digital Engineering Library @ McGraw-Hill (www.digitalengineeringlibrary.com) Copyright   2004 The McGraw-Hill Companies. All rights reserved. Any use is subject to the Terms of Use as given at the website.
The System.Net namespace provides a programming interface for the network communication using different protocols. Several key classes are used in the course of communicating over sockets. The System.Net.Sockets.Socket class contains the core functionality for socket communication. The System.Net.Sockets.SocketAsyncEventArgs class is used to pass parameters to a socket operation and also to handle the result of a socket operation, such as receiving data. The System.Net.DnsEndPoint class specifies an endpoint as a combination of a hostname and port number, while System.Net.IPEndPoint specifies the endpoint as an IP address and port number. An endpoint must be specified when executing a socket operation.
The code above implements the model being tested. The first significant block of code specifically relevant to a cyclic trading model initializes the individual filters that make up the filter bank. This code is set up to run only on the fistpass, or when a parameter specifically affecting the computations involved in initializing the filter bank (e.g., the width parameter) has changed; if no relevant parameter has changed, there is no point in reinitializing the filters every time the Model function is called.
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